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A. Management Information

1. Fund Name

2. Fund Manager
Name
Address

3. Fund Sub-Manager (if any)
Name
Address

4. Custodian
Name
Address

Duties and
Responsibilities

5. Auditor
Name
Address

HSBC Saudi Companies Equity Fund

HSBC Saudi Arabia

7267 Olaya, AlMurooj

Riyadh 12283-2255

Kingdom of Saudi Arabia
Phone: +1 920022688

Fax: +96612992385

Website: www.hsbcsaudi.com

None

HSBC Saudi Arabia

7267 Olaya, AlMurooj

Riyadh 12283-2255

Kingdom of Saudi Arabia
Phone: +1 920022688

Fax: +96612992385

Website: www.hsbcsaudi.com

= To preserve the assets of the Fund.

= To keep all the necessary documents that support the
performance of his contractual obligations to the Fund.

= To deposit cash amounts owned by the Fund in the Fund’s
account.

= To manage cash transactions for the Fund, including the
deduction of investment credit and expenses of the Fund in
accordance with the Terms and Conditions of the Fund and
the Information Memorandum.

= The Custodian is responsible for holding and protecting the
Fund's assets for the Fund’s unit holders.

KPMG Al Fozan & Al Sadhan
KPMG Tower

Salahudeen Al Ayoubi Road
P O Box 92876

Riyadh 11663

Kingdom of Saudi Arabia
Phone: +96612914350



B. Fund Information

1. Investment Objectives, Policies and Polices

The Fund is an open-ended Shariah compliant investment fund that aims to achieve medium
to long term capital growth by investing in a diversified portfolio of equities that are listed on
the Saudi stock market. Furthermore, S&P Saudi Shariah Index will be used as benchmark to
evaluate the Fund’s performance.

2. Distribution of Income and Gain Policy

The Fund does not distribute any income but rather reinvest it in the Fund itself, which will be
reflected on the price and value of the units.

C. Fund Performance

1. Fund Performance During the Last 3 Years (SAR)

Criteria/Year 2014 2015 2016

End of year NAV 3,021,041,510 2,151,993,602 2,013,761,257
End of year NAV/unit 29.33 22.99 22.96
Highest NAV/unit 38.88 34.59 22.96
Lowest NAV/unit 26.75 22.39 17.12

No. of units in issue 103,017,703 93,610,209 87,703,401

Dividends/unit - - -

Expense Ratio 1.71% 1.71% 1.70%

2. Fund Returns

Year 1Yr 3Yrs 5Yrs
Return -0.12% -18.30% 30.73%
Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Return  -55.15% 51.40% -52.68% 29.49% 13.30% 3.16% 14.69% 39.53% 4.34% -21.61% -0.12%




3. Fund Fees (SAR)

Type of Fee or Expense

Amount (SR) Percentage of AUM

Subscription Fee
Management Fee
Custodian Fee

Auditor Fee

Independent Board of Directors’
Remuneration

Regulatory Fees
Index Cost

Debt Cost

Dividend Purification (Only if
Shariah Compliant)

Trading Commission

74,471.72 Up to 2% of subscription amount

31,821,028 1.70%

79,565 0.004%

1,569,399.91 0.084%

4. Material Changes on the Fund during the Year

No material changes occurred on the Fund during the year 2016.

5. Detailed Fundamental, Material, Notifiable, or Significant Changes Made on the Fund’s

Terms and Conditions During the Year

- Changes that were made on 29/3/2016 (Attached are the details of the 1st Changes)

- Changes that were made G1728/11/2016 (Attached are the details of the 2nd Changes)

6. Valuation or Pricing Errors during the Year

None.



Changes/ Amendments made to HSBC SA Equity Funds’ T&Cs

1 HSBC Saudi Equity Fund Important Information
HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund

HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

2 HSBC Saudi Equity Fund Definitions
HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund

HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

3 HSBC Saudi Equity Fund Fund Name
HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund

HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

4 HSBC Saudi Equity Fund Address of the Fund Manager
HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund

HSBC Saudi Petrochemical Equity Opportunities Fund

RESTRICTED





HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Benchmark

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Fund Objectives

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Investment Strategy

HSBC Saudi Equity Fund
HSBC Saudi Equity Income Fund

Investment Risks

RESTRICTED






HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Fees and Expenses

10

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Liquidation and  Appointment
Liquidator

of

11

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

Fund Board of Directors

RESTRICTED






HSBC Global Equity Index Fund

12

HSBC Saudi Financial Institutions Equity Fund
HSBC Saudi Equity Fund

Fund Board of Directors

13

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Fund Manager

14

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Custodian

15

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Auditor

16

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund
HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund

Audited Accounts

RESTRICTED






HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

17

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Shariach Compliant Investment Funds

18

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Procedure of  Subscriptions and
redemptions in the Fund

19

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Valuation of Assets

20

HSBC Saudi Equity Fund
HSBC Saudi Equity Income Fund

Conflict of Interest

RESTRICTED






HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

21

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Complaints Procedures

22

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Governing Law

23

HSBC Saudi Equity Fund

HSBC Saudi Equity Income Fund

HSBC Saudi Financial Institutions Equity Fund

HSBC Saudi Companies Equity Fund

HSBC Saudi Industrial Companies Equity Fund
HSBC Saudi Petrochemical Equity Opportunities Fund
HSBC Saudi Construction and Cement Equity Fund
HSBC Saudi Freestyle Equity Fund

HSBC GCC Equity Fund

HSBC GCC Equity Income Fund

HSBC China and India Equity Freestyle Fund

HSBC Global Emerging Markets Equity Fund

HSBC Global Equity Index Fund

Summary of Financial Disclosures

RESTRICTED






Annex 1

HSBC Saudi Equity Fund

Fund Objectives

HSBC Saudi Equity Income Fund

Fund Objectives

HSBC Saudi Financial Institutions Equity Fund

Fund Objectives

HSBC Saudi Companies Equity Fund

Fund Objectives

HSBC Saudi Industrial Companies Equity Fund

Fund Objectives

HSBC Saudi
Opportunities Fund

Petrochemical Equity

Fund Objectives

HSBC Saudi Construction and Cement Equity
Fund

Fund Objectives

HSBC Saudi Freestyle Equity Fund

Fund Objectives

HSBC GCC Equity Fund

Fund Objectives

HSBC GCC Equity Income Fund

Fund Objectives

HSBC China and India Equity Freestyle Fund

Fund Objectives

HSBC Global Emerging Markets Equity Fund

Fund Objectives

HSBC Global Equity Index Fund

Fund Objectives

RESTRICTED






Annex 2

HSBC Saudi Equity Fund Investment Strategy
HSBC Saudi Equity Income Fund Investment Strategy
HSBC Saudi Financial Institutions Equity | Investment Strategy
Fund

HSBC Saudi Companies Equity Fund Investment Strategy

HSBC Saudi Industrial Companies | Investment Strategy
Equity Fund

HSBC Saudi Petrochemical Equity | Investment Strategy
Opportunities Fund
HSBC Saudi Construction and Cement | Investment Strategy

Equity Fund

HSBC Saudi Freestyle Equity Fund Investment Strategy
HSBC GCC Equity Fund Investment Strategy
HSBC GCC Equity Income Fund Investment Strategy

HSBC China and India Equity Freestyle | Investment Strategy
Fund

HSBC Global Emerging Markets Equity | Investment Strategy
Fund

HSBC Global Equity Index Fund Investment Strategy

RESTRICTED





Annex 3

HSBC Saudi Equity Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Saudi Equity Income Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Saudi Financial Institutions Equity
Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Saudi Companies Equity Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Saudi Industrial Companies | Procedure of Subscriptions and redemptions in the Fund
Equity Fund
HSBC Saudi Petrochemical Equity | Procedure of Subscriptions and redemptions in the Fund

Opportunities Fund

HSBC Saudi Construction and Cement
Equity Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Saudi Freestyle Equity Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC GCC Equity Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC GCC Equity Income Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC China and India Equity Freestyle
Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Global Emerging Markets Equity
Fund

Procedure of Subscriptions and redemptions in the Fund

HSBC Global Equity Index Fund

Procedure of Subscriptions and redemptions in the Fund

RESTRICTED
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Equity Amendments Sheet 1.pdf


Changes on Mutual Funds’ Terms and Conditions that happened on 28 Nov 2016

Section Previous Board

Fund Name New Board

Shariah Compliant Funds

Member)

1- HSBC Saudi Equity Income Fund 1- Abdulhadi 1- Daniel Lima
2- HSBC Saudi Companies Equity Fund Mohammed (Chairman)
3- HSBC Saudi Industrial Companies Shahadah (Chairman)
Equity Fund 2- Haitham Fahad
4- HSBC Saudi Petrochemical Equity 2- Abdulmajeed AlRashed (Member)
Opportunities Fund AlHagbani (Member)
5- HSBC Saudi Construction and 3- lhsan Abbas
Cement Companies Equity Fund 3- Ihsan Abbas Hamzah Hamzah Bafakih
6- HSBC Saudi Freestyle Equity Fund Bafakih (Independent
7- HSBC GCC Equity Fund (Independent Member)
8- HSBC GCC Equity Income Fund Fund Member)
9- HSBC China and India Equity Board 4-  AliSaleh Ali
Freestyle Fund Members 4-  Ali Saleh Ali .
10- HSBC Global Emerging Markets AlOthaim AlOthaim
. (Independent
Equity Fund (Independent
11- HSBC Global Equity Index Fund Memebr) Memebr)
12- HSBC Multi-Assets Defensive Fund
13- HSBC Multi-Assets Balanced Fund 5-  Tariq Saad AlTwijrey 5- Tariq Saad AlTwijrey
14- HSBC Multi-Assets Growth Fund (Independent (Independent
15- HSBC Saudi 20 ETF Member) Member)
16- HSBC Saudi Riyal Murabaha Fund
17- HSBC US Dollar Murabaha Fund 6- Sagib Masood 6- Sagib Masood
18- HSBC Sukuk Fund (Member) (Member)
Conventional Funds
1- Daniel Lima
(Chairman)
1- Abdulhadi
Mohammed 2- Saqib Masood
Shahadah (Chairman) (Member)
2- |hsan Abbas Hamzah 3-  |hsan Abbas
Bafakih Hamzah Bafakih
(Independent (Independent
1- HSBC Saudi Equity Fund Fund Member) Member)
2- HSBC Saudi Financial Institutions Board . .
Equity Fund Members 3- Al Saleh Al 4-  Ali Saleh Ali
AlOthaim )
(Independent AlOthaim
Memebr) (Independent
Memebr)
4- Tariq Saad AlTwijrey
(Independent 5- Tariq Saad AlTwijrey

(Independent
Member)




http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_SSF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_ISF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_ISF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_POF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_POF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_HCC_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_HCC_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_AAE_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GCF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GPF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_IAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_IAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GEM_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GEM_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_AEF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_DAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_BAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_AGP_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Fixed_Amanah_AUT_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Medium_AGF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_SEF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_FIF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_FIF_TC_ar.pdf
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D. Fund Manager

1. Investment Activities of the Period

The Fund has increased its exposure in healthcare and insurance due to the defensive nature
of these sectors. The fund also during the year increased the weight of petrochemicals
mainly due to improved oil prices and the fact that the bulk of the petrochemical products
are exported, hence the products are not exposed to the weakening conditions of the Saudi
economy in 2016.

2. Investment Limitation Breaches

None.

3. Commentary on Investment Fund’s Performance During the Period

During calendar year of 2016, S&P Saudi Shariah Index witnessed an outstanding recovery
closing the year with a return of 10.5%. The index performance in 2016 was split into two,
negative performance (first nine months) and positive performance (Q4 2016). During the first
nine months the index declined by around 14.3% due to a number of major developments
that have taken place including energy price increases, hikes in various administrative fees,
the introduction of VAT next year, a freeze in public sector hiring and substantial cuts to the
allowances of public sector employees. Moreover, the National Transformation Programme
(NTP) 2020 was revealed (the government’s medium-term goals) that will lead to further
taxes on soft drinks and cigarettes as well as gradually increasing fees on foreign workers and
further hikes in energy prices. In contrast, during Q4 2016, the index grew by around 29.0%
on the back of the successful issuance of USD 17.5bn sovereign foreign bond, Government’s
announcement regarding clearing SAR 100bn in private sector dues and the trends in oil
market after the successful agreement of both OPEC and Non OPEC to a production cut were
the key triggers for the market rally. During the year, the fund declined by around 0.1% in
2016 underperforming the benchmark by 10.6%.

4. Any Additional Information that Might Enable Unit Holders to Make Informed Decisions that
are Based on Sufficient Information about the Fund During the Year

There is no additional information to be disclosed; however, investors need to read and
understand the Fund’s Terms and Conditions and all related documents and/or obtain advice
from their own legal, regulatory, tax, and/or investment advisors.

5. Distribution of Management Fees (only if the fund is substantially investing in other funds)

Not Applicable.



6.

10.

Special Commission Received by Fund Manager (if any, including what they are and the
manner in which they were utilized)

The Fund Manager receives reports published by HSBC SA Brokerage which are accessible to
all HSBC SA Brokerage clients. In addition, HSBC SA Brokerage facilitates meetings between
the Fund Manager and listed companies in the Saudi market upon request.

Fund Manager or Affiliates’ Investment in the Fund

HSBC Saudi Arabia or affiliates do not have any investments in the Fund.

Annual Voting Practices Used by the Board

Nothing to disclose.

Cases of Conflict of Interest Approved by the Board

Usage of HSBC Saudi Arabia’s brokerage department for the trading of local and GCC equity
funds. This was discussed and approved by the Fund Board due to the nature of operation of
the Saudi stock market (Tadawul).

Board of Directors Report (must include subjects that were discussed and voting results, as
well as fund performance and goals)

SUBJECT APPROVAL DETAILS MEETING DATE

As required by the Regulation, the Fund Board

FUND BOARD capacity was evaluated and it was approved by the
CAPACITY Fund Board that the current Fund Boards have 22 December 2016
EVALUATION sufficient capacity to supervise the Funds under

their respective Fund Board

Fund Board approved the Voting Policy for HSBC SA
Mutual Funds and it was approved that although the

VOTING POLICY Fund Manager is allowed to attend the AGM, voting 27 October 2016

rights for the election of board directors will not be
exercised

POLICY FOR The Fund Board approved the policy for 27 October 2016
SUBSCRIPTION TO IPO | participating in the institutional bidding of IPO’s

APPROVAL OF
AUDITOR

The Fund Board approved the appointment of
KPMG as the Financial Auditor for HSBC SA Mutual 27 October 2016
Funds
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Custodian Statement
A statement based on its opinion whether the fund manager has:

- issued, transferred and redeemed the units in accordance with the provisions of the
Investment Funds Regulations and the fund's Terms and Conditions;

- Valued and calculated the price of units in accordance with the provisions of the
Investment Funds Regulations , the fund's Terms and Conditions and the information
memorandum;

- Breached any of the investment restrictions, limitations and borrowing powers
applicable to the Investment fund Regulations.

Not applicable, Fund custodian responsibility does not include providing his opinion on these
points.

Auditor Statement

A statement whether, in the auditor’s opinion:

- The financial statements have been prepared and audited in accordance with SOCPA
standards, the Investment Funds Regulations ,the fund's terms and conditions and the
information memorandum;

Auditor’s opinion available in Annex1 page 2.

- The financial statements give a true and fair view of the net income and the net gains
or losses of the investment fund’s assets in that accounting period;
Auditor’s responsibility does not include providing his option on this point.

- The financial statements give a true and fair view of the financial position of the
investment fund at the end of the period.
Auditor’s opinion available in Annex1 page 2.
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INDEPENDENT AUDITORS’ REPORT

To: The Unitholders
HSBC Saudi Companies Equity Fund
Riyadh, Kingdom of Saudi Arabia

We have audited the accompanying financial statements of HSBC Saudi Companies Equity Fund
(the “Fund”) managed by HSBC Saudi Arabia Limited (the “Fund Manager”) which comprises the
balance sheet as at 31 December 2016, and the related statements of income, cash flows and changes in
net assets attributable to unitholders for the year then ended and the attached notes from (1) to (12) which
form an integral part of the financial statements.

Fund Manager’s responsibility for the Jinancial statements

The Fund Manager is responsible for the preparation and fair presentation of these financial statements
in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. Management has
provided us with all the information and explanations that we require relating to our audit of these
financial statetnents.

Auditor’s responsibility .
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with generally accepted auditing standards in the Kingdom of Saudi
Arabia. Those standards require that we comply with relevant ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal controls relevant to the Fund’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circomstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund
Manager’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management of the Fund Manager, as well
as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KPMG Al Fozan & Partners Cortified Public Accountants, a
registerad company in the Kingdom of Saudi Arebia, and g non-
partner member firm of the KPMG network of indapendent firms
offiliztad with KPMG Internationai Cooperative, a Swiss antity.



Opinion

In our opinion, the financial statements taken as a whole present fairly, in all material respects, the
financial position of the HSBC Saudi Companies Equity Fund as at 31 December 2016 and the results
of its operations and its cash flows for the year then ended in accordance with generally accepted
accounting standards in the Kingdom of Saudi Arabia,

For KPMG Al Fozan & Partners
Certified Public Accountants

Abdullah Hamad Al Fozan
License No. 348

Date: 7 Rajab 1438H
Corresponding to: 4 April 2017



HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited

BALANCE SHEET
As at 31 December 2016
(Amounts in Saudi Arabian Riyals)

Note 201 2015
ASSETS
Cash and cash equivalents 9 93,582,580 1,223,331
Held for trading investments 7 1,920,646,467  2,151,070,744
TOTAL ASSETS 2,014,229,047 2,152,294 075
LIABILITIES
Accrued expenses and other liabilities 467,790 300,473
TOTAL LIABILITIES 467,790 300,473
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 2,013,761,257 2,151,993,602
Units in issue (numbers) 87,703,401 93,610,209
Net assets attributable to each unit 22.96 22.99

The accompanying notes 1 through 12 form an integral part of these financial statements



HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
STATEMENT OF INCOME
For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)

Note 2016 2015
INCOME
Trading loss, net 8 (50,892,327) (634,625,575)
Dividend income 70,166,323 81,430,565
19,273,996 (5 5_3, 195,010)
EXPENSES
Fund management fee 6 31,821,028 49,862,055
Other Expenses 79,565 432,343
31,900,593 50,294,398
NET LOSS FOR THE YEAR (12,626,597) (603,489,408)

The accompanying notes 1 through 12 form an integral part of these financial statements.



HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
STATEMENT OF CASH FLOWS
For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)

Note 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the year (12,626,597) (603,489,408)
Adjustment for:
Unrealized (gain)/loss on held for trading investments 8 (417,766,203) 611,935,004

(430,392,800) 8,445,596

Changes in operating assets and liabilities:
Held for trading investments, net 648,190,480 255,991,571
Other liabilities 167,317 (28,337)
Net cash generated from operating activities 217,964,997 264,408,830
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 15,509,445 25,706,457
Payments against redemption of units (141,115,193) (291,264,958)
Net cash used in financing activities (125,605,748) (265,558,501)
Net increase / (decrease) in cash and cash equivalents 92,359,249 (1,149,671)
Cash and cash equivalents at beginning of the year 9 1,223,331 2,373,002
Cash and cash equivalents at end of the year ) 93,58_2:55 1,223,331

The accompanying notes 1 through 12 form an integral part of these financial statements.



HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)

Net assets attributable to unit holders at beginning of
the year

Net loss for the year
Changes from unit transactions

Proceeds from issuance of units
Payments against redemption of units

Net change from unit transactions

Net assets attributable to the unit holders at end of the
year

UNIT TRANSACTIONS:

Units at beginning of the year

Units issued
Units redeemed

Net change in units

Units at end of the year

2016 2015
2,151,993,602  3,021,041,511
(12,626,597)  (603,489,408)
15,509,445 25,706,457
(141,115,193) || (291,264,958)
(125,605,748)  (265,558,501)
2,013,761257  2,151,993,602

(In numbers)

93,610,209 103,017,702

772,118 793,317
(6,678,926) || (10,200,810)
(5,906,808) (9,407,493)
87,703,401 93,610,209

The accompanying notes 1 through 12 form an integral part of these financial statements.




4.1

4.2

4.3

HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCTAL STATEMENTS
For the year ended 31 December 2016

(Amounts in Saudi Arabian Riyals)

THE FUND AND ITS ACTIVITIES

HSBC Saudi Companies Equity Fund (“the Fund™) is an open-ended mutual investment fund
created through an agreement between HSBC Saudi Arabia Limited (“the Fund Manager”) and
investors (the Unitholders). The objective of the Fund is to seek capital growth over the medium to
long term by investing in a diversified portfolio of sharia compliant companies listed on Tadawul
(Saudi equity market).

The Fund is managed by the Fund Manager who also acts as the custodian and the administrator of
the Fund. All income is reinvested in the Fund and is reflected in the unit price.

The Fund updated its terms and conditions which were approved by the Capital Market Authority
(CMA) on 7 Safar 1438H (corresponding to 7 November 2016).

REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (“the Regulations™) published by Capital
Market Authority (CMA) on 3 Dhul Hijja 1427H (corresponding to 24 December 2006) and
amended in 16 Shaban 1437H (corresponding to 23 May 2016) detailing requirements for all funds
within the Kingdom of Saudi Arabia.

SUBSCRIPTION/ REDEMPTION (DEALING DAY & VALUATION DAY)

The Fund is open for subscriptions/ redemptions of units twice weekly on Sunday and Tuesday
(cach being a “Dealing Day™). The value of the Fund’s portfolio is determined twice weekly on
Monday and Wednesday (each being a “Valuation Day”). The net asset value of the Fund for the
purpose of purchase or sale of units is determined by dividing the net value of assets (fair value of
fund assets minus fund liabilities) by the total number of outstanding fund units on the relevant
valuation day.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been presented in accordance with the tequirements of the
accounting standards on financial reporting issued by the Saudi Organization of Certified Public
Accountants (“the SOCPA™).

These financial statements were approved by the Fund’s Board of Directors on 7% Rajab 1438H
(corresponding to 4™ April 2017).

Basis of measurement
These financial statements have been prepared under the historical cost convention, except for the

measurement of held for trading investments, which are stated at fair value, using the accrual basis
of accounting and the going concern concept.

Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (SAR) which is the functional
currency of the Fund. All financial information presented has been rounded to the nearest SAR.
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5.4

5.5

5.6

HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)

BASIS OF PREPARATION (CONTINUED)
Use of estimates and judgments
In the ordinary course of business, the preparation of financial statements requires management to

make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in future periods
affected.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in the preparation of these financial statements are
consistent with those used and disclosed in the previous year and are set out below:

Held for trading investments
Investments which are purchased for trading purposes are initially recorded at cost on the trade
date and then re-measured and stated in the balance sheet at market value. Unrealized gains/ losses

on the revaluation of held for trading investments are recognized in the statement of income.

Revenue recognition

Realized gains/ losses on disposal of held for trading investments are determined by comparing the
sales proceeds and the average cost of investments. Trading gain/ loss includes gains and losses from
changes in fair value of held for trading investments.

Dividend income is recognized when the right to receive the dividend is established. Dividend
income is presented net of withholding taxes.

Trade date accounting

All regular-way purchases and sales of financial assets are recognized and derecognized on the
trade date, i.e. the date that the Fund commits to purchase or sell the assets. Regular-way
purchases or sales of financial assets require delivery of those assets within the time frame
generally established by regulation or convention in the market place.

Fund management fee, custodian and fund administration Jees and other expenses

Fund management fee is charged at rates agreed with the Fund Manager. These charges are
calculated on each Valuation Day at an annual percentage of the Fund’s net assets value, These
expenses are charged to the statement of income.

Zakat/ Income tax

Zakat/ Income tax is the obligation of the Unitholders and is not provided for in these financial
statements

Cash and cash equivalents

Cash and cash equivalents for the purpose of the statement of cash flows comprises a bank
balance.
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HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

(Amounts in Saudi Arabian Riyals)

SIGNIFICANT ACCOUNTING POLICIES

Subscription and redemption of units

Units subscribed and redeemed are recorded at the closing net asset value per unit on the Valuation
Day for which the subscription request and redemption applications are received.

Financial instruments

Financial assets and liabilities are recognized at the time when the Fund becomes @ party to the
contractual provisions of the instrument. Any gain or loss on de-recognition of financial assets and

financial liabilities is taken directly to the statement of income.

MANAGEMENT FEE, CUSTODIAN AND FUND ADMINISTRATION FEES AND

SUNDRY EXPENSES

The Fund Manager charges to the Fund on each Valuation Day, management fee at a rate of 1.7%
per annum (31 December 2015: 1.7% per annum) of the Fund's net assets value. All fees and
expenses related to the management of the fund including but not limited to custody, administration,
audit, regulatory fee, index fee, etc. are included in the management fee.

Subscription fee up to 2% is not considered in the financial statement of the fund, as investments

to the fund are always net of subscription fees.

HELD FOR TRADING INVESTMENTS

The sector-wise composition of held for trading investments is summarized as follows:

2016 2015
Banks and Financial Services 456,003,380 456,109,750
Petrochemical Industries 557,866,867 293,310,350
Agriculture and Food Industries 179,761,793 368,348,250
Retail 183,564,224 210,065,250
Cement -- 169,026,764
Real Estate Development 100,172,729 48,825,000
Transport 109,160,326 176,484,720
Insurance 158,668,663 103,428,000
Telecommunication and Information 70,549,579 105,724,350
Building and construction 61,765,276 97,269,830
Industrial Investments - 50,973,780
Hotel & Tourism 43,133,130 71,504,700

1,920,646,467 2,151,070,744

As at 31 December 2016, the cost of the above mentioned held for trading investments amounted to
SAR 1.83 billion (31 December 2015: SAR 2.47 billion).
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HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)

TRADINGLOSS, NET
2016 2015
Realised loss on held for trading investments {468,658,530) (22,690,571}
Unrealised gain/(loss) on held for trading investments 417,766,203 (611,935,004)

__(50892327)  (634,625,575)

TRANSACTIONS WITH RELATED PARTIES

Related parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial or operational decisions. In
considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form

Related parties of the Fund comprise HSBC Saudi Arabia Limited (being the Fund Manager, Fund
Board, custodian and administrator of the Fund) and The Saudi British Bank (“SABB™) (being
significant shareholder of the Fund Manager).

In the ordinary course of its activities, the Fund transacts business with related parties. Related
party transactions are governed by limits set by the regulations issued by CMA. All the related
party transactions are undertaken at mutually agreed prices and approved by the Fund Manager.

Related party transactions for period ended 31 December 2016 and balances arising there from are
described as under:

Related party Nature of transactions  Amount of transaction Closing balance
during the period Receivable/ (Payable)
2016 2015 2016 2015
HSBC Saudi Arabia
Limited ( Fund Manager) Fund management fee 31,821,028 49,862,055 (467,790) (300,473
Other fee -- 281,115 -- -~
Purification Expenses 79,565 141,258 =
SABB (shareholder) Bank balance -- - 93,582,580 1,223,331
Fund Board Board mel_nher - T86 -
remuneration

Other fee comprises a custody and administration fee at a rate of 0.2% per annum of the Fund's net
assets value payable to the Fund Manager effective until 17 January 2015 in accordance with the
terms and conditions applicable at that time. Subsequent to 17 J anuary 2015, the custody and
administration fee is reduced to nil as per the updated terms and conditions.

Board member remuneration and other fees during the year has been borne and paid by HSBC Saudi
Arabia (“the Fund Manager”).

HSBC Multi-Assets Growth Fund managed by the Fund Manager has subscribed 544,169 units (31
December 2015: 644,320 units) of the fund.

Cash and cash equivalent represents deposit in a current account maintained with SABB under the
name of the Fund Manager (HSBC Saudi Arabia). No interest is receivable on this balance,

The arrangement with the Fund Manager for Subscription fee is disclosed in Note 6.
FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or a liability settled between
knowledgeable willing parties in an arm’s length transaction. Financial instruments comprise financial
assets and financial liabilities.

The Fund’s financial assets consist of held for trading investments, a bank balance and whilst it’s
financial liabilities consist of other liabilities.

8
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HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

(Amounts in Saudi Arabian Riyals)

FAIR VALUES OF FINANCIAL INSTRUMENTS (Continued)

Held for trading investments are carried at fair value. Fair value is derived from the observable market
prices listed on Tadawul. The fair values of other financial instruments are not materially different
from their carrying values.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Fund manages its investment portfolio and other assets by monitoring the return on net assets
and makes adjustments to its investment policy in the light of changes in market conditions.

The Fund maintains positions in financial instruments as dictated by its investment policy. All
investments are “held for trading” investments. The Fund is exposed to the following risks:

Special commission rate risk

Special commission rate risk arises from the possibility that changes in market commission rates may
affect either the fair value or the future cash flows of the financial instruments. The F und is not exposed
to special commission rate risk.

Credit risk

Credit risk is a risk that one party to a financial instrument may fail to discharge an obligation and
cause the other party to incur a financial loss. The Fund is exposed to credit risk on its bank balance.
The fund manager secks to limit its credit risk by dealing with a credit worthy bank that has a good
credit rating,

Equity price risk

Equity price risk is the risk that the fair value of equity investments decreases as a result of changes
in the levels of equity indices and the value of individnal stocks.

The Fund Manager endeavors to minimize the risk through diversification across various sectors of
the Saudi equity market. Further, the Fund Manager has established risk guidelines to manage its
equity price risk.

Ligquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments
associated with financial liabilities. The Fund’s terms and conditions provide for the redemptions of
units twice weekly and it is, therefore, exposed to the liquidity risk of meeting Unitholders®
redemptions. The Fund’s investments are considered to be readily realizable as they are all listed on
the Saudi equity market.

The Fund Manager has established certain liquidity guidelines for the Fund to ensure sufficient funds
are available to meet any commitments as they arise. There are no funds drawn by the fund under the
credit line with the bank as at balance sheet date.
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HSBC SAUDI COMPANIES EQUITY FUND
Managed By HSBC Saudi Arabia Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016
(Amounts in Saudi Arabian Riyals)
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Currency risk

Currency risk is the risk that the value of a financial instrument may fluctuate due to a change in foreign
exchange rates.

The Fund is not subject to currency risks as all the assets and liabilities of the Fund are denominated
in local currency.

The investment risks of the fund are included in the terms and conditions detailed on the website of

the Fund Manager at www.hsbcsaudi.com. The terms and conditions do not form part of these
financial statements.

LAST VALUATION DAY

The last valuation day of the year was 31 December 2016 (2015: 31 December 2015).
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