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A. Management Information

1. Fund Name HSBC Saudi Companies Equity Fund

2. Fund Manager 

Name

Address 

HSBC Saudi Arabia 

7267 Olaya, AlMurooj 

Riyadh 12283-2255 

Kingdom of Saudi Arabia 

Phone: +1 920022688 

Fax: +96612992385 

Website: www.hsbcsaudi.com 

3. Fund Sub-Manager (if any)

Name

                     Address 

None

4. Custodian

Name

Address 

Duties and 

Responsibilities

HSBC Saudi Arabia 

7267 Olaya, AlMurooj 

Riyadh 12283-2255 

Kingdom of Saudi Arabia 

Phone: +1 920022688 

Fax: +96612992385 

Website: www.hsbcsaudi.com

 To preserve the assets of the Fund. 

 To keep all the necessary documents that support the 

performance of his contractual obligations to the Fund. 

 To deposit cash amounts owned by the Fund in the Fund’s 

account. 

 To manage cash transactions for the Fund, including the 

deduction of investment credit and expenses of the Fund in 

accordance with the Terms and Conditions of the Fund and 

the Information Memorandum. 

 The Custodian is responsible for holding and protecting the 

Fund's assets for the Fund’s unit holders. 

5. Auditor

Name

Address 

KPMG Al Fozan & Al Sadhan

KPMG Tower 

Salahudeen Al Ayoubi Road 

P O Box 92876 

Riyadh 11663 

Kingdom of Saudi Arabia 

Phone: 96612914350+
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B. Fund Information 

1. Investment Objectives, Policies and Polices 

The Fund is an open-ended Shariah compliant investment fund that aims to achieve medium 

to long term capital growth by investing in a diversified portfolio of equities that are listed on 

the Saudi stock market. Furthermore, S&P Saudi Shariah Index will be used as benchmark to 

evaluate the Fund’s performance. 

2. Distribution of Income and Gain Policy

The Fund does not distribute any income but rather reinvest it in the Fund itself, which will be 

reflected on the price and value of the units. 

C. Fund Performance

1. Fund Performance During the Last 3 Years (SAR)

Criteria/Year 2014 2015 2016 

End of year NAV 3,021,041,510 2,151,993,602 2,013,761,257 

End of year NAV/unit 29.33 22.99 22.96 

Highest NAV/unit 38.88 34.59 22.96 

Lowest NAV/unit 26.75 22.39 17.12 

No. of units in issue 103,017,703 93,610,209 87,703,401 

Dividends/unit - - - 

Expense Ratio 1.71% 1.71% 1.70% 

2. Fund Returns 

Year 1Yr 3Yrs 5Yrs 

Return -0.12% -18.30% 30.73% 

Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 

Return -55.15% 51.40% -52.68% 29.49% 13.30% 3.16% 14.69% 39.53% 4.34% -21.61% -0.12% 



5 

3. Fund Fees (SAR) 

Type of Fee or Expense Amount (SR) Percentage of AUM 

Subscription Fee 74,471.72 Up to 2% of subscription amount 

Management Fee 31,821,028 1.70% 

Custodian Fee - - 

Auditor Fee - - 

Independent Board of Directors’ 

Remuneration 
- - 

Regulatory Fees - - 

Index Cost - - 

Debt Cost - - 

Dividend Purification (Only if  

Shariah Compliant)                             
79,565 0.004% 

Trading Commission 1,569,399.91 0.084% 

4. Material Changes on the Fund during the Year  

No material changes occurred on the Fund during the year 2016. 

5. Detailed Fundamental, Material, Notifiable, or Significant Changes Made on the Fund’s 

Terms and Conditions During the Year 

- Changes that were made on 29/3/2016 (Attached are the details of the 1st Changes) 

- Changes that were made on 28/11/2016 (Attached are the details of the 2nd Changes) 

6. Valuation or Pricing Errors during the Year 

None. 




 


RESTRICTED 


Changes/ Amendments made to HSBC SA Equity Funds’ T&Cs  


S.N. Fund Name  Paragraph  


 


1 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Important Information  


2 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Definitions  


3 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Fund Name  


4 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


Address of the Fund Manager 
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HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


5 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Benchmark  


6 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Fund Objectives  


7 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Investment Strategy  


8 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


Investment Risks 
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HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


9 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Fees and Expenses 


10 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Liquidation and Appointment of 


Liquidator 


11 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


Fund Board of Directors 
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HSBC Global Equity Index Fund 


 


12 HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Equity Fund 


 


Fund Board of Directors 


13 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Fund Manager 


14 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Custodian 


15 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Auditor 


16 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


Audited Accounts 
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HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


17 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Shariah Compliant Investment Funds 


18 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


Procedure of Subscriptions and 


redemptions in the Fund 


19 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


Valuation of Assets 


20 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


Conflict of Interest 
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HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


 


21 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


Complaints Procedures 


22 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


Governing Law 


23 HSBC Saudi Equity Fund 


HSBC Saudi Equity Income Fund 


HSBC Saudi Financial Institutions Equity Fund 


HSBC Saudi Companies Equity Fund 


HSBC Saudi Industrial Companies Equity Fund 


HSBC Saudi Petrochemical Equity Opportunities Fund 


HSBC Saudi Construction and Cement Equity Fund 


HSBC Saudi Freestyle Equity Fund 


HSBC GCC Equity Fund 


HSBC GCC Equity Income Fund  


HSBC China and India Equity Freestyle Fund 


HSBC Global Emerging Markets Equity Fund 


HSBC Global Equity Index Fund 


Summary of Financial Disclosures 
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Annex 1  


Fund Name  Paragraph  


 


HSBC Saudi Equity Fund Fund Objectives 


HSBC Saudi Equity Income Fund Fund Objectives 


HSBC Saudi Financial Institutions Equity Fund 


 


Fund Objectives 


 


HSBC Saudi Companies Equity Fund 


 


Fund Objectives 


HSBC Saudi Industrial Companies Equity Fund 


 


Fund Objectives 


HSBC Saudi Petrochemical Equity 


Opportunities Fund 


Fund Objectives 


 


HSBC Saudi Construction and Cement Equity 


Fund 


Fund Objectives 


HSBC Saudi Freestyle Equity Fund 


 


Fund Objectives 


HSBC GCC Equity Fund 


 


Fund Objectives 


 


HSBC GCC Equity Income Fund  


 


Fund Objectives 


HSBC China and India Equity Freestyle Fund 


 


Fund Objectives 


HSBC Global Emerging Markets Equity Fund 


 


Fund Objectives 


 


HSBC Global Equity Index Fund 


 


Fund Objectives 
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Annex 2 


Fund Name  Paragraph  


 


HSBC Saudi Equity Fund Investment Strategy  


HSBC Saudi Equity Income Fund Investment Strategy  


HSBC Saudi Financial Institutions Equity 


Fund 


 


Investment Strategy 


HSBC Saudi Companies Equity Fund 


 


Investment Strategy  


HSBC Saudi Industrial Companies 


Equity Fund 


 


Investment Strategy  


HSBC Saudi Petrochemical Equity 


Opportunities Fund 


Investment Strategy 


HSBC Saudi Construction and Cement 


Equity Fund 


Investment Strategy  


HSBC Saudi Freestyle Equity Fund 


 


Investment Strategy  


HSBC GCC Equity Fund 


 


Investment Strategy 


HSBC GCC Equity Income Fund  


 


Investment Strategy  


HSBC China and India Equity Freestyle 


Fund 


 


Investment Strategy  


HSBC Global Emerging Markets Equity 


Fund 


 


Investment Strategy 


HSBC Global Equity Index Fund 


 


Investment Strategy  
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Annex 3 


Fund Name  Paragraph  


 


HSBC Saudi Equity Fund Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Equity Income Fund Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Financial Institutions Equity 


Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Companies Equity Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Industrial Companies 


Equity Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Petrochemical Equity 


Opportunities Fund 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Construction and Cement 


Equity Fund 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Saudi Freestyle Equity Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC GCC Equity Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC GCC Equity Income Fund  


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC China and India Equity Freestyle 


Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Global Emerging Markets Equity 


Fund 


 


Procedure of Subscriptions and redemptions in the Fund 


HSBC Global Equity Index Fund 


 


Procedure of Subscriptions and redemptions in the Fund 
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Changes on Mutual Funds’ Terms and Conditions that happened on 28 Nov 2016 


Fund Name Section Previous Board New Board 


Shariah Compliant Funds 


1- HSBC Saudi Equity Income Fund 
2- HSBC Saudi Companies Equity Fund 
3- HSBC Saudi Industrial Companies 


Equity Fund  
4- HSBC Saudi Petrochemical Equity 


Opportunities Fund 
5- HSBC Saudi Construction and 


Cement Companies Equity Fund  
6- HSBC Saudi Freestyle Equity Fund  
7- HSBC GCC Equity Fund  
8- HSBC GCC Equity Income Fund  
9- HSBC China and India Equity 


Freestyle Fund  
10- HSBC Global Emerging Markets 


Equity Fund  
11- HSBC Global Equity Index Fund  
12- HSBC Multi-Assets Defensive Fund  
13- HSBC Multi-Assets Balanced Fund  
14- HSBC Multi-Assets Growth Fund 
15- HSBC Saudi 20 ETF 
16- HSBC Saudi Riyal Murabaha Fund 
17- HSBC US Dollar Murabaha Fund  
18- HSBC Sukuk Fund  


Fund 
Board 


Members 


1- Abdulhadi 
Mohammed 
Shahadah (Chairman) 
 


2- Abdulmajeed 
AlHagbani (Member) 
 


3- Ihsan Abbas Hamzah 
Bafakih 
(Independent 
Member) 
 


4- Ali Saleh Ali 
AlOthaim 
(Independent 
Memebr) 
 


5- Tariq Saad AlTwijrey 
(Independent 
Member) 
 


6- Saqib Masood 
(Member) 


1- Daniel Lima 
(Chairman) 
 


2- Haitham Fahad 
AlRashed (Member) 


 
3- Ihsan Abbas 


Hamzah Bafakih 


(Independent 


Member) 


 
4- Ali Saleh Ali 


AlOthaim 


(Independent 


Memebr) 


 
5- Tariq Saad AlTwijrey 


(Independent 


Member) 


 
6- Saqib Masood 


(Member) 


Conventional Funds 


 
1- HSBC Saudi Equity Fund 
2- HSBC Saudi Financial Institutions 


Equity Fund 


Fund 
Board 


Members 


1- Abdulhadi 
Mohammed 
Shahadah (Chairman) 


 
2- Ihsan Abbas Hamzah 


Bafakih 
(Independent 
Member) 
 


3- Ali Saleh Ali 
AlOthaim 
(Independent 
Memebr) 
 


4- Tariq Saad AlTwijrey 
(Independent 
Member) 


1- Daniel Lima 
(Chairman) 
 


2- Saqib Masood 
(Member) 


 
3- Ihsan Abbas 


Hamzah Bafakih 


(Independent 


Member) 


 
4- Ali Saleh Ali 


AlOthaim 


(Independent 


Memebr) 


 
5- Tariq Saad AlTwijrey 


(Independent 


Member) 



http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_SSF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_ISF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_ISF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_POF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_POF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_HCC_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_HCC_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_AAE_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GCF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GPF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_IAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_IAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GEM_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_GEM_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Inter_AEF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_DAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_BAF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Portfolio_AGP_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Fixed_Amanah_AUT_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Medium_AGF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_SEF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_FIF_TC_ar.pdf

http://sabbintra.systems.sa.hsbc/SABB_Departments/IBSA/Attachments/Funds_term_&_conditions/HSBC_Local_FIF_TC_ar.pdf
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D. Fund Manager 

1. Investment Activities of the Period 

The Fund has increased its exposure in healthcare and insurance due to the defensive nature 

of these sectors. The fund also during the year increased the weight of petrochemicals 

mainly due to improved oil prices and the fact that the bulk of the petrochemical products 

are exported, hence the products are not exposed to the weakening conditions of the Saudi 

economy in 2016.

2. Investment Limitation Breaches  

None. 

3. Commentary on Investment Fund’s Performance During the Period 

During calendar year of 2016, S&P Saudi Shariah Index witnessed an outstanding recovery 

closing the year with a return of 10.5%. The index performance in 2016 was split into two, 

negative performance (first nine months) and positive performance (Q4 2016). During the first 

nine months the index declined by around 14.3% due to a number of major developments 

that have taken place including energy price increases, hikes in various administrative fees, 

the introduction of VAT next year, a freeze in public sector hiring and substantial cuts to the 

allowances of public sector employees. Moreover, the National Transformation Programme 

(NTP) 2020 was revealed (the government’s medium-term goals)  that will lead to further 

taxes on soft drinks and cigarettes as well as gradually increasing fees on foreign workers and 

further hikes in energy prices. In contrast, during Q4 2016, the index grew by around 29.0% 

on the back of the successful issuance of USD 17.5bn sovereign foreign bond, Government’s 

announcement regarding clearing SAR 100bn in private sector dues and the trends in oil 

market after the successful agreement of both OPEC and Non OPEC to a production cut were 

the key triggers for the market rally. During the year, the fund declined by around 0.1% in 

2016 underperforming the benchmark by 10.6%. 

4. Any Additional Information that Might Enable Unit Holders to Make Informed Decisions that 

are Based on Sufficient Information about the Fund During the Year  

There is no additional information to be disclosed; however, investors need to read and 

understand the Fund’s Terms and Conditions and all related documents and/or obtain advice 

from their own legal, regulatory, tax, and/or investment advisors. 

5. Distribution of  Management Fees (only if the fund is substantially investing in other funds) 

Not Applicable. 
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6. Special Commission Received by Fund Manager (if any, including what they are and the 

manner in which they were utilized)  

The Fund Manager receives reports published by HSBC SA Brokerage which are accessible to 

all HSBC SA Brokerage clients. In addition, HSBC SA Brokerage facilitates meetings between 

the Fund Manager and listed companies in the Saudi market upon request. 

7. Fund Manager or Affiliates’ Investment in the Fund 

HSBC Saudi Arabia or affiliates do not have any investments in the Fund. 

8. Annual Voting Practices Used by the Board 

Nothing to disclose.  

9. Cases of Conflict of Interest Approved by the Board  

Usage of HSBC Saudi Arabia’s brokerage department for the trading of local and GCC equity 

funds. This was discussed and approved by the Fund Board due to the nature of operation of 

the Saudi stock market (Tadawul). 

10. Board of Directors Report (must include subjects that were discussed and voting results, as 

well as fund performance and goals) 

SUBJECT APPROVAL DETAILS MEETING DATE 

FUND BOARD 

CAPACITY 

EVALUATION 

As required by the Regulation, the Fund Board 

capacity was evaluated and it was approved by the 

Fund Board that the current Fund Boards have 

sufficient capacity to supervise the Funds under 

their respective Fund Board 

22 December 2016 

VOTING POLICY 

Fund Board approved the Voting Policy for HSBC SA 

Mutual Funds and it was approved that although the 

Fund Manager is allowed to attend the AGM, voting 

rights for the election of board directors will not be 

exercised 

27 October 2016 

POLICY FOR 

SUBSCRIPTION TO IPO 

The Fund Board approved the policy for 

participating in the institutional bidding of IPO’s 
27 October 2016 

APPROVAL OF 

AUDITOR 

The Fund Board approved the appointment of 

KPMG as the Financial Auditor for HSBC SA Mutual 

Funds 

27 October 2016 
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E. Custodian Statement 

A statement based on its opinion whether the fund manager has:  

- issued, transferred and redeemed the units in accordance with the provisions of the 

Investment Funds Regulations and the fund's Terms and Conditions;  

- Valued and calculated the price of units in accordance with the provisions of the 

Investment Funds Regulations , the fund's Terms and Conditions and the information 

memorandum;  

- Breached any of the investment restrictions, limitations and borrowing powers 

applicable to the Investment fund Regulations. 

Not applicable, Fund custodian responsibility does not include providing his opinion on these 

points.  

F. Auditor Statement 

A statement whether, in the auditor’s opinion:  

- The financial statements have been prepared and audited in accordance with SOCPA 

standards, the Investment Funds Regulations ,the fund's terms and conditions and the 

information memorandum;  

Auditor’s opinion available in Annex1 page 2. 

- The financial statements give a true and fair view of the net income and the net gains 

or losses of the investment fund’s assets in that accounting period;
Auditor’s responsibility does not include providing his option on this point. 

- The financial statements give a true and fair view of the financial position of the 

investment fund at the end of the period. 

Auditor’s opinion available in Annex1 page 2. 




























